HARN LEN CORPORATION BHD (502606-H)

INTERIM REPORT FOR THE  2nd QUARTER  ENDED 30 JUNE  2003

EXPLANATORY NOTES

A1
Basis of preparation 

This interim report is prepared in accordance with the MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirement and should be read in conjunction with the Harn Len Corporation Bhd’s (“Harn Len”) annual financial statements for the year ended 31 December 2002.

The accounting policies and presentation adopted for the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 December 2002.

 A2 
Audit qualification

The audit report of preceding annual financial statements of Harn Len for the financial year ended 31 December 2002 were not qualified.

A3
Seasonality or cyclicality of operation 

For the financial period under review of  Harn Len has not commenced operation. 

A4
Change in the composition of Harn Len

For the financial period under review, there were no changes in the composition of Harn Len.

A5
Unusual items

There were no unusual items affecting assets, liabilities, equity, net income or cashflow during the financial period under review because of their nature, size or incidence.

A6
Change in estimates

For the financial period under a review, there were no material change in estimates.

A7
Debts and equity securities

Harn Len completed a share swap with Sportma Corporation Bhd (“Sportma”) on 23 May 2003, whereby the existing 25,000,000 Sportma shares were exchanged with 2,500,000 new Harn Len Shares on the basis of one (1) new Harn Len Share for every ten (10) existing Sportma Shares held.

Other than the above, there is no shares buy back, shares cancellation, shares held as treasury shares and resale of treasury shares for the financial period ended 30 June 2003

A8
Dividends 

The Board of Directors do not recommend any dividend for the financial quarter ended 30 June 2003.
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A9
Segmental reporting 

Not applicable as  Harn Len has not commenced operations.

A10
Carrying amount of revalued assets

Not Applicable.

A11
Subsequent material event

Please refer to A14.

A12
Changes in contingent liabilities and contingent assets 

For the financial period under review, there were no changes in the contingent liabilities and contingent assets of Harn Len. 

A13
Capital Commitments

There were no material capital commitments to be incurred by Harn Len as at the date of this report.

A14
Status of Proposed Corporate and Debt Restructuring Scheme of Sportma Corporation Berhad (“Sportma”)

1.
Harn Len having received all relevant approvals from the Securities Commission of Malaysia, Ministry of International Trade and Industry, Foreign Investment Committee and the Kuala Lumpur Stock Exchange,  issued its Abridged Prospectus dated 18 June 2003 regarding the Renounceable Rights Issue of up to 30,000,000 new ordinary shares of RM1.00 each in Harn Len at an issue price of RM1.30 per share on the basis of twelve (12) Rights Share for every one (1) Harn Len shares held by existing shareholders of Harn Len together with up to 30,000,000 free detachable warrants on the basis of one (1) warrant for every one (1) Rights Share subscribed.

2.
At the close of acceptance and payment of Rights Share at 5.00 p.m. on 15 July 2003, 1,895,500 Rights Shares were accepted and 783,200 Excess Rights Share Application were received.  The total amount of Rights Shares subscribed was 2,678,700 shares.

Pursuant to the Underwriting Agreement signed between Harn Len and A.A. Anthony Security Sdn Bhd and Affin Merchant Bank Bhd respectively, the minimum subscription of Rights Share was 7,327,692 shares to raise approximately RM9,526,000.  The number of underwritten shares were subscribed by:-

A.A. Anthony Security Sdn Bhd 

4,628,992 shares

Affin Merchant Bank 


     20,000 shares

 





---------------------

 



Total 

4,648,992 shares

Rights share subscribed 


2,678,700 shares

 





----------------------

 



Total

7,327,692 shares







=============

7,327,692 free detachable warrants were issued in connection with the above issue.
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3.
On 18 July 2003,  the following allotment and issue of debt and equity securities were effected to complete the Corporate and Debt Restructuring Scheme of Sportma.

a) 
3,441,538 new Harn Len Shares of RM1/= per share at an issue price of RM1.30 per share to creditors of Sportma pursuant to the Novation of debt, together with 3,441,538 free detachable  warrants on the basis of one (1) warrant for every one (1) new Harn Len share issued.

b)
19,230,770 new Harn Len shares of RM1/= per share at an issue price of RM1.30 per share to the Creditors of Sportma on behalf of the Vendors together with 19,230,770 free detachable warrants on the basis of the basis of one (1) warrant for every one (1) Harn Len Share issue.


 Note   i)
The new Harn Len Shares issued in 3(a) and (b) arise from the under subscription of the 30,000,000 Rights Share Issue.

ii)
The Vendors refer to the Vendors of properties, plant and equipment purchased by Harn Len viz Syarikat Senang Oil Palm Estate Sendirian Berhad, Lian Hup Manufacturing Company Sdn Berhad, Perdana Properties Berhad and LNH Enterprise Sdn Bhd, the vendor of the entire shareholding in Uniglobal Sdn Bhd.


c)
13,287,251 new Harn Len Shares of RM1/= per share to creditors of Sportma pursuant to the Novation of Debt.

d)
139,689,905 new Harn Len Shares of RM1/= per share to the Vendors of properties, plant and equipment viz Syarikat Senang Oil Palm Estate Sendirian Berhad, Lian Hup Manufacturing Company Sdn Berhad, Perdana Properties Berhad and LNH Enterprise Sdn Bhd, the vendor of the entire shareholdings in Uniglobal Sdn Bhd purchased by Harn Len pursuant to the Corporate Debt and Restructuring Scheme of Sportma.

e) 
RM44,310,095 nominal amount of 1.5% five (5) year 2003/2008 of Redeemable Convertible Secure Loan Stock at 100% nominal value in Harn Len together with 44,310,095 free detachable warrants.

4.
The entire 185,477,159 new shares of Harn Len together with 74,310,095 Harn Len warrants were successfully listed on the Kuala Lumpur Stock Exchange on 25 July 2003.
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